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Synopsis

Provides a comprehensive coverage of both the deterministic and stochastic models of life
contingencies, risk theory, credibility theory, multi-state models, and an introduction to modern
mathematical A A-Asnance. New edition restructures the material to A A=A« into modern
computational methods and provides several spreadsheet examples throughout. Covers the
syllabus for the Institute of Actuaries subject CT5, Contingencies Includes new chapters covering
stochastic investments returns, universal life insurance. Elements of option pricing and the

Black-Scholes formula will be introduced.
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Customer Reviews

Fundamentals of Actuarial Mathematics provides a comprehensive coverage of both the
deterministic and stochastic models of life contingencies, risk theory, credibility theory, multi-state
models and an introduction to modern mathematical A A-Asnance. This new edition: Provides an
introduction to the mathematics of financial markets, exploring options, risk-neutral evaluation, the
fundamental theorem of asset pricing and the Black-Scholes formula. Provides coverage of profit
testing. Presents more in-depth coverage of continuous-time multi-state theory. Covers all of the
syllabus material on the current life contingencies examinations of the Society of Actuaries,
Canadian Institute of Actuaries and the Casualty Actuarial Society (SOA-CIA exams MLC, CSA

exam LC), as well as much of the material for SOA-CIA exam C, CAS exam 4, and the British



Institute of Actuaries exam CT5. Contains a variety of exercises, both computational and theoretical,
together with answers, enabling use for self-study.A A Fundamentals of Actuarial Mathematics,
3rd Edition is the ideal text for students planning for a professional career as actuaries, providing a
solid preparation for the modelling examinations of major actuarial associations. It also serves as a
highly suitable reference for those wanting a sound introduction to the subject, and for those

working in insurance, annuities and pensions.

The binding came loose after a week despite light and careful use. Also there are editing errors in
the text that were not fixed from edition to edition (example: notation appendix references the wrong
page).
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